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Portfolio Managers' View on South Korean President Park Geun-hye's Impeachment
On March 10, 2017, South Korea’s Constitutional Court ruled to uphold
Congress's impeachment vote for President Park Geun-hye. As a result,
an election for a new president will be held within the next 60 days; likely
on May 9, 2017.
The front runner is Mr. Moon Jae In, who was previously the opposition
leader in the Minjoo Party and is perceived to be anti-chaebol and less
hawkish towards North Korea. Mr. Moon is leading in current polls with
about 30% support rating, with the runner-ups at below 20% levels.
Regarding the THAAD anti-missile system, Mr. Moon has mentioned that
the next government should have the final say through ratification by the
Congress. Thus, his comments have fueled optimism for improving
relationship with China. However, we maintain a more cautious stance,
given the reversal of THAAD would damage relations with the United
States. Furthermore, a reversal decision is unlikely to pass Congress, given
other major parties such as Liberty Korea Party, Barun Party, and People’s
Party all support THAAD deployment.
On the economic front, Mr. Moon has advocated better corporate
governance, and less concentration of economic power from chaebols.
However, these policies have proven difficult to implement in the past, and
we hope to see further concrete measures from Mr. Moon once he formally
launches his election campaign.

Lead Portfolio
Manager

Important Information:
Holdings are subject to change daily. The Fund seeks long-term capital appreciation through investment in Korean securities. An
investment in the Fund involves risk, including loss of principal. Investing in non-U.S. securities entails increased risks, including political
and economic risk and the risk of currency fluctuations, as well as lower liquidity. These risks, which can result in greater price volatility,
will generally be enhanced in less diversified funds that concentrate investments in a particular geographic region.
The information contained herein has been obtained from sources believed to be reliable but Allianz Global Investors U.S. LLC and its
affiliates do not warrant the information to be accurate, complete or reliable. The opinions expressed herein are subject to change at any
time and without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for
the purchase or sale of any financial instrument. Investors should consider the investment objectives, risks, charges and expenses of any
mutual fund carefully before investing. This and other information is contained in the fund's annual and semiannual reports, proxy
statement and other fund information, which may be obtained by contacting your financial advisor or visiting the fund's website at
www.thekoreafund.com. This information is unaudited and is intended for informational purposes only. It is presented only to provide
information on the Fund's holdings, performance and strategies. The Fund is a closed-end exchange traded management investment
company. This material is presented only to provide information and is not intended for trading purposes. Closed-end funds, unlike openend funds, are not continuously offered. After the initial public offering by a closed-end fund, its shares can be purchased and sold on the
open market through a stock exchange, where shares may trade at a premium or a discount. The market price of holdings is subject to
change daily.
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